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	Outline the main objectives of government macroeconomic policy and explain the possibility of conflict arising between objectives.
	
	
	

	Explain the difference between real and nominal figures, using relevant calculations.
	
	
	

	Identify the data used to measure the performance of the economy, including GDP, real GDP, GDP per Capita, CPI/RPI, Unemployment measures, etc.
	
	
	

	Identify significant points of comparison in a series of data.
	
	
	

	Calculate and interpret index numbers and explain why they are used to measure changes in the price level.
	
	
	

	Draw the Circular Flow of Income – Explain the Injections and Withdrawals. Explain how National Income = National Expenditure = National Output. Analyse how changes in injections and withdrawals can impact upon National Income.
	
	
	

	Explain Aggregate Demand = C&I&G&(X-M) and analyse the factors that effect AD including the use of AD/AS diagrams
	
	
	

	Analyse the importance of Consumption and be able to explain the Multiplier effect! Define the Accelerator effect.
	
	
	

	Explain the difference between savings and investment.
	
	
	

	Explain Aggregate Supply – Using LRAS and SRAS diagrams (including the Keynesian curve). Analyse the factors that can cause a change in AS in the short run and the long run.
	
	
	

	Illustrate the Macroeconomic Equilibrium – Illustrate this using diagrams & shifts.
	
	
	

	Illustrate and explain the Economic Cycle. Outline the characteristics you would expect to see in each stage of the cycle.
	
	
	

	Explain and illustrate the Negative and Positive Output Gaps using the economic cycle and using a PPF diagram.
	
	
	

	Explain and evaluate the effects of Economic Growth and GDP. Analyse the factors that cause economic growth and evaluate the advantages and disadvantages that arise from economic growth.
	
	
	

	Differentiate between short term and long term economic growth and link this to the government’s macroeconomic objectives. 
	
	
	

	Define the terms inflation and deflation. Analyse the causes of cost push and demand pull inflation and illustrate these in a diagram.
	
	
	

	Explain how inflation is measured and analyse the impact inflation can have on various economic agents.
	
	
	

	Define unemployment and outline the different types of unemployment using relevant examples.
	
	
	

	Explain the significance of mobility, migration and skills on the level of employment and analyse the effect of unemployment on economic agents.
	
	
	

	Define the balance of payments and explain how it is recorded. Evaluate the impact of surpluses and deficits on the balance of payments. 
	
	
	

	Explain and differentiate between the different government policies of fiscal, monetary and supply-side policies.
	
	
	

	Evaluate the effectiveness of different policies used by the government to achieve their macroeconomic objectives.
	
	
	

	Give examples of each type of government policy and analyse how these may lead to conflict between the macroeconomic objectives of the government.
	
	
	



