___________________________________ Economics Personal Learning Checklist (PLC)

PLC is colour coded based on each chapter: CH 1   /    CH 2  /    CH 3  /    CH 4.

	Theme 1: Introduction to markets and market failure
	
	
	

	Can you use the ceteris paribus assumption in building economic models?
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	Explain using examples the difference in positive and normative statements.
	
	
	

	Outline the importance and impact of value judgements when making economic decisions.
	
	
	

	Explain the economic problem of scarcity and define the basic economic problem.
	
	
	

	Identify the differences between renewable and non-renewable energy.
	
	
	

	Using examples, explain and calculate the opportunity cost theory and apply it to all economic agents (consumers, producers and the government). 
	
	
	

	Illustrate the production possibility frontier in microeconomics for various different scenarios, e.g. opportunity cost and allocation of resources.
	
	
	

	Explain the difference between capital and consumer goods. Also, use a diagram (ppf) to illustrate the opportunity cost and impact of specialising in one of these goods.
	
	
	

	Evaluate the use of specialisation in the workplace and the division of labour. Explain the role of Adam Smith as an economist in this field.
	
	
	

	Outline the functions of money.
	
	
	

	Define and distinguish between the free market, mixed and command economies, referencing Adam Smith, Friedrich Hayek and Karl Marx.
	
	
	

	Evaluate the effectiveness of each market system and debate the role of the state in a mixed economy.
	
	
	

	Explain the underlying assumptions of rational decision makers – what do consumers and producers aim to maximise?
	
	
	

	Define and explain the concept of demand in microeconomics.

	
	
	

	Illustrate the demand curve and distinguish between a movement along the demand curve and a shift in the demand curve.
	
	
	

	Outline the factors causing a shift in demand.  Explain the term diminishing marginal utility.
	
	
	

	Calculate and illustrate price elasticity, income elasticity and cross price elasticity of demand.
	
	
	

	Explain the factors influencing each elasticity of demand.
	
	
	

	Calculate and explain the impact of different elasticities on revenue for producers and for the government.
	
	
	

	Define and explain the concept of supply in microeconomics.

	
	
	

	Illustrate the supply curve and distinguish between a movement along the supply curve and a shift in the supply curve.
	
	
	

	Outline the factors causing a shift in supply. 
	
	
	

	Calculate and illustrate price elasticity of supply. Explain the factors that influence the price elasticity of supply.
	
	
	

	Explain the distinction in economics between short run and long run – you can use supply as an example.
	
	
	

	Illustrate the price equilibrium and explain how the price and output are determined.
	
	
	

	Analyse, with the use of diagrams, how excess supply and demand can exist in a market.
	
	
	

	Explain the 3 functions of the price mechanism; rationing, incentive and signalling. 
	
	
	

	Distinguish between consumer and producer surplus. Draw diagrams to help explain the difference in the two.
	
	
	

	Analyse and illustrate the impact of indirect taxation on consumers and producers. Calculate the incidence of tax for both producers and for consumers.
	
	
	

	Analyse and illustrate the impact of subsidies on consumers and producers. Calculate the incidence of a subsidy for both producers and for consumers.
	
	
	

	Explain what is meant by market failure. Outline examples of market failure in the UK.
	
	
	

	Illustrate and analyse both negative and positive externalities. Use examples to help explain the impact of externalities on different economic agents.
	
	
	

	Distinguish between private and social costs and benefits.
	
	
	

	Illustrate and identify the area of social optimum output and welfare gain/loss on externality diagrams.
	
	
	

	Explain the difference between public and private goods, using examples.
	
	
	

	Analyse why public goods may not be provided by the private sector referencing the ‘free rider problem’.
	
	
	

	Define what is meant by information gaps and how this can lead to market failure. 
	
	
	

	Explain the difference between asymmetric and symmetric information.
	
	
	

	Outline the different methods the government can use to intervene to correct market failure.
	
	
	

	Evaluate which method is most effective for a given scenario. E.g. Are pollution permits the most effective way to reduce pollution in the UK?
	
	
	

	Explain what is meant by government failure, using relevant examples. Outline the main causes of government failure.
	
	
	

	Can you make recommendations for a government to correct market failure without leading to government failure?
	
	
	



